AMENDED IN SENATE APRIL 12, 1999

SENATE BILL No. 797

Introduced by Serater-CestaSenators Costa and Bowen

February 25, 1999

An act te—amend—Seetions—851and—853—oefthePublieUtilities
Cede relating to public utilities.

LEGISLATIVE COUNSEL'S DIGEST

SB 797, as amended, Costa. Public utilities: property.

Existing law requires a public utility other than a specified
common carrier to secure authorization from the Public
Utilities Commission before disposing of or encumbering
certain property necessary or useful in the performance of its
duties to the public, or any related franchise, permit, or right.
Existing law states that the above provision shall not prevent
the disposition by any public utility of property that is not
necessary or useful in the performance of its duties to the
public, and any disposition of property by a public utility shall
be conclusively presumed to be of property that is not useful
or necessary in the performance of its duties to the public.
Existing law authorizes the commission, by order or rule, to
exempt any public utility or class of public utility from
provisions governing the disposal of utility property, as
prescribed.

This bill would -medify—these—provisiohs—relating—to—the
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- alstate the intent of the

Legislature to establish a comprehensive process and
standards to govern the disposition and future operation of
utility-owned hydroelectric facilities and associated
properties, addressing specified issues

The bill would become operative only if Senate Bill 1063 of
the 1999-2000 Regular Session is enacted and becomes
operative.

Vote: majority. Appropriation: no. Fiscal committee—yas.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECHONA—farFhetegishaturefindsand-deelares
SECTION 1. (a) It is the intent of the Legislature to
establish a comprehensive process and standards to
govern the disposition and future operation of
utility-owned  hydroelectric  facilities and  associated

properties.

(b) 1t is the further intent of the Legislature that the
process and standards described in subdivision (a)
address all of the following issues:

10 (1) The appropriate valuation and credit towards
11 transition costs.

12 (2) The exercise of market power in electricity
13 generation and ancillary services.

14  (3) Water supply and water quality.

15 (4) Environmental protection.

16  (5) Recreation.

17  (6) Economic impacts.

18 SEC. 2. This act shall become operative only if Senate
19 Bill 1063 of the 1999-2000 Regular Session is enacted and
20 becomes operative.

21 altetthetollowmy:
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