AMENDED IN ASSEMBLY MAY 25, 2000
AMENDED IN ASSEMBLY MAY 15, 2000
AMENDED IN ASSEMBLY MAY 8, 2000
AMENDED IN ASSEMBLY MAY 1, 2000

CALIFORNIA LEGISLATURE—1999-2000 REGULAR SESSION

ASSEMBLY BILL No. 2638

Introduced by Assembly Member Calderon

February 25, 2000

An act to aemrend—Sectish—3744—ot—andto—-add-Sectiens—454.5
and—9607to,add Section 454.5 tahe Public Utilities Code,
relating to public utilities.

LEGISLATIVE COUNSEL'S DIGEST
AB 2638, as amended, Calderon. Public utilities: electrical
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AB 2638 —2—

The Irrigation District Law authorizes an irrigation district
that is governed under that law to sell, dispose of, and
distribute electric power for use outside its boundaries.

This b|II would +eqﬂ+¥e—the—eemmrss+eﬂ—te—appfeve—the—sale

leeal—pregram make certaln declarations concerning the need
for a state energy policy relating to electric distribution or
transmission by an irrigation district

Vote: majority. Appropriation: no. Fiscal committee—yas.
State-mandated local program:-yes
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The people of the State of California do enact as follows:

SECTION 1. -Section—3+4—ofthe—PublicUtilities—Code
is Section 454.5 is added to the Public Utilities Code, to
read:

454.5. (a) The Legislature finds and declares that it
is essential that California have a rational state energy
policy relating to electric distribution or transmission
service provided by an irrigation district or districts
within the service territory of an electrical corporation or
local publicly owned utility on or after May 1, 2000.

(b) In furtherance of establishing a rational state
energy policy, it is the intent of the Legislature that a
statutory framework be adopted during the 1999-2000
Regular Session that will provide the commission with
guidance and the necessary authority to resolve all of the
following issues:

(1) Stranded distribution and transmission costs and
how they occur and their effects on both utility
companies and irrigation districts and the customers that
they serve.

(2) Cost-shifting issues relating to electric distribution
and transmission service by irrigation districts and utility
companies.

(3) Criteria for providing electric distribution and
transmission service to customers within and between
utility and irrigation district territories, including, but not
limited to, a review of agreements between electric
service providers.

(4) Shareholder versus ratepayer impacts, relative to
the effects of irrigation district operations within utility
company service territories.

(5) The nature and application of “universal service’
requirements for irrigation districts serving customers
within utility company service territories.

(6) The issue of condemnation powers available to
irrigation districts in pursuing electric transmission and
transmission  projects within utility company service
territories.
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(7) California Environmental Quality Act (Division 13
(commencing with  Section 21000) of the Public
Resources Code) issues relating to irrigation district
provision of electric transmission and distribution service.

(8) Local Agency Formation Commission issues
relating to irrigation district provision of electric
transmission and distribution service.

(9) Independent System Operator and Independent
System Operator system reliability issues relating to
differences  between irrigation districts and  utility
electric companies.
amendedtoread:
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