AMENDED IN ASSEMBLY MARCH 26, 2015

CALIFORNIA LEGISLATURE—2015—16 REGULAR SESSION

ASSEMBLY BILL No. 565

Introduced by Assembly Member Cooley

February 24, 2015

An act to-amend add and repeal Section-3619%-6f 10191.5 of the
Insurance Code, relating to insurance.

LEGISLATIVE COUNSEL’S DIGEST

AB 565, as amended, Cooley. tasduranee—eontracts—Interstate
Insurance Product Regulation Compact: independent study.

Existing law provides for the regulation of insurers and specified
insurance products, including life insurance, disability insurance, and
long-term care insurance, by the Insurance Commissioner. Existing
law directs the Insurance Commissioner to enforce the execution of
laws regulating the business of insurance.

This bill would require the commissioner to commission an
independent study to examine the extent to which the uniform standards
set forth in the Interstate Insurance Product Regulation Compact
provide consumer protections that are equivalent to those established
under state law for annuity, life insurance, disability income, and
long-term care insurance products, and would prohibit the use of
General Fund or Insurance Fund moneys for this purpose. The bill
would require the commissioner to submit thereport to the chairpersons
of the Assembly and Senate Committees on Insurance no later than
January 1, 2017.
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Vote: majority. Appropriation: no. Fiscal committee: ne-yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 10191.5 is added to the Insurance Code,
to read:

10191.5. (a) (1) The commissioner shall commission an
independent study to examine the extent to which the uniform
standards set forth in the Inter state Insurance Product Regulation
Compact devel oped by the I nter state | nsurance Product Regulation
Commission provide consumer protections that are equivalent to
those established under state law for annuity, life insurance,
disability income, and long-term care insurance products.

(2) The report shall, to the extent feasible, also highlight the
substantive differences between the uniform standards set forth in
the Interstate Insurance Product Regulation Compact and the
statutory requirements under state law for annuity, life insurance,
disability income, and long-term care insurance products.

(b) (1) The commissioner shall submit the report to the
chairpersons of the Assembly and Senate Committees on Insurance
no later than January 1, 2017. The report shall be made in
compliance with Section 9795 of the Government Code.

(2) Thecommissioner shall havetheright to review and approve
the final report prior to its submission to the Legislature.

(c) This section shall be implemented only to the extent that
solicited nonpublic funds are received and made available for the
commission of the independent study. No General Fund or
Insurance Fund moneys shall be used to implement this section.

(d) Thissection shall remainin effect only until January 1, 2021,
and as of that date is repealed, unless a later enacted statute, that
is enacted before January 1, 2021, deletes or extends that date.
to-read:
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