AMENDED IN ASSEMBLY APRIL 25, 2012

CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 1963

Introduced by Assembly Member Huber

February 23, 2012

Ceode; relating to taxation;te-take-effectimmediatelytaxtewy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1963, as amended, Huber. Personal income tax: Sales and use
tax:-servicestax: Legislative Analyst’s Office: report.

The Personal Income Tax Law imposes taxes based upon taxable
income, at specified rates, and allows a taxpayer to elect to take a
standard deduction, as provided. Existing law imposes state sales and
use taxes on retailers and on the storage, use, or other consumption of
tangible personal property in this state at the rate of 6 ¥,% of the gross
receipts from the retail sale of tangible personal property in this state
and of the sales price of tangible personal property purchased from
any retailer for storage, use, or other consumption in this state.

This bill would require the Legislative Analyst’s Office to assess the
changes to the laws described above as proposed in the introduced
version of this bill, and to make specified recommendations to the
Legislature in a report to be issued on or before July 1, 2013.
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the-approval-of % -of the-membership-ofeach-house-of the-Legistature:
4 Fhis bil e take effect i fatel I

Vote: %4-majority. Appropriation: no. Fiscal committee: ¥esno.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. (a) The Legislative Analyst’s Office shall assess
the changes to the tax laws as proposed in the February 23, 2012,
introduced version of this bill and shall make recommendations
on both of the following:

(1) How the state could diversify, in a revenue-neutral manner,
the tax revenue it would have received as a result of the changes
to the tax laws as proposed in the February 23, 2012, introduced
version of this bill, so that annual state tax revenues are less
subject to volatile fluctuations due to economic upturns and
downturns.

(2) The impact on state tax revenues due to the exclusion from
the definition of services, as specified in Section 6301 of the
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Revenue and Taxation Code, as proposed in the February 23,
2012, introduced version of this bill, of all of the following:

(A) Necessary medical services.

(B) Services related to education.

(C) Automotive repair services.

(D) Tax preparation and filing services.

(E) Licensed legal services.

(F) Services relating to agriculture and livestock.

(G) Services relating to housing, real estate, and banking.

(b) The recommendations made pursuant to subdivision (a)
shall be issued in a report to the Legislature on or before July 1,
2013.
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