AMENDED IN ASSEMBLY APRIL 15, 2011
AMENDED IN ASSEMBLY MARCH 31, 2011

CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 1240

Introduced by Assembly Member Logue

February 18, 2011

An act to-amend-Seetion17942 repeal Section 17942 of the Revenue
and Taxation Code, relating to taxation, to take effect immediately, tax
levy.

LEGISLATIVE COUNSEL’S DIGEST

AB 1240, as amended, Logue. Minimum—Franchise—tax—smal
busiresses—Income taxes: Ilmltedllablllty company: annual fee.
Existing law, generally, imposes a minimum franchise tax of $800,

except as provided, on everytimited—tabilitycompanyregistered;

corporation incorporated in this state, qualified to tran&act intrastate
businessin this state, or doing businessin this state, and an annual tax
in an amount equal to the minimum franchise tax on every limited
liability company registered, qualified to transact business, or doing
businessin this state, as specified. Existing law requires every limited
liability company subject to that annual tax to pay annually to this state
a fee equal to specified amounts based upon total income from all
sources reportable to this state.

Thls bill Would—rﬁs{ead—fe%m%r&lmﬁyemﬂpanﬁh%%

This bill would take effect immediately as a tax levy.
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AB 1240 —2—

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the Sate of California do enact as follows:

SECTION 1. Section 17942 of the Revenue and Taxation Code
isrepealed.

O©Coo~No oIk~ wNE
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O©Coo~No ok~ wNE
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—5— AB 1240

SEC. 2. This act provides for a tax levy within the meaning of
Article IV of the Constitution and shall go into immediate effect.
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