AMENDED IN SENATE APRIL 30, 2003

SENATE BILL No. 703

Introduced by Senators Florez, Denham, and Poochigian

February 21, 2003

An act tc-amend-Section—#44anfd Sectiorr45 tothe Public Utilities
Code, relating to public utilities.

LEGISLATIVE COUNSELS DIGEST

SB 703, as amended, Florez—FEleetrical-cerporations—agrieultural
tarifs Electricity rates: agricultural irrigation pumps

The California Constitution authorizes the Public Utilities
Commission taget rates for all public utilities subject to its jurisdiction.

This bill would equirethe commission to consider the significant air
quality benefits of electricity, compared to diesel, in establishing
agricultural and water pumping electricity rate schedules. The bill
wouldalso require the commission to consider reducing or eliminating
demand and other fixed charges, establishing competitive long-term
electricity rate contracts for existing diesel users, and establishieg
schedules that are competitive with diesel rates, to prevent future
conversions, in setting those rates.

{h—ThePublie-Utilitles-Aetrequires—every-eleetrical-corperation
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fera-speeitiedreason.
Vote: majority. Appropriation: no. Fiscal committee: vyes.
State-mandated local program:-yes
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The people of the State of California do enact as follows:

SECHONI—ltisthe-intent-of-the Legislaturetoreduce

SECTION 1. The Legislature ledxy finds and declares all the
following:

(a) Over the past 15 years, a significant number of agricultural
irrigation pumps have been converted from electrical motors to
diesel-driven engines, due to rising electricity rates, particularly
fixed demand charges.

(b) Diesel-drivenrrigation pumps represent a source of oxides
of nitrogen (NQ) and particulate matter that exacerbates the
existing air quality problems facing these areas.

(c) It should be the policy of the State of California and the
California Public Utilities Commission to encourage the use of
electric motors for agricultural irrigation pumps, through the
development dbng-term rate structures that are competitive with
diesel pumping engines.

(d) Itis the intent of the Legislature, in enacting this statute, to
establish agricultural and water pumping electricity rate
schedules that are competitive with diesel rates to prevent
additional conversions of agricultural irrigation pumps, and to
provide an incentive to convert diesel-driven irrigation pumps
back to electrical motors.

SEC. 2. Section 745 is added to the Public Utilities Code, to
read:

745. (a) In establishing agricultural and water pumping
electricity rate schedules, the commission shall consider all of the
following:
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—3— SB 703

(1) The significant air quality benefits of electricity, compared
to diesel.

(2) Reducing or eliminating demand and other fixed charges.

(3) Establishing competitive long-term electricity rate
contracts for existing diesel users.

(4) Establishingate schedules that are competitive with diesel
rates, to prevent future conversions.

(b) In setting rates pursuant to this section, the commission may
include the costs of appropriate rate incentives, allocated
equitably among customer classes that benefit from any resulting
improvements in air quality.
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