AMENDED IN ASSEMBLY JUNE 30, 2002
AMENDED IN ASSEMBLY JUNE 17, 2002
AMENDED IN SENATE MAY 8, 2002

SENATE BILL No. 1617

Introduced by Senator Karnette

February 21, 2002

An act to amend-Seetiors-147-02 BekLtionl747.05 of the Civil
Code, relating to credit cards.

LEGISLATIVE COUNSELS DIGEST
SB 1617, as amended, Karnette. Credit cards.
Existing +aw—de#mes—aeeep%ed—ereelﬂ—e&rd—te—memde—a—emd+t card

imgrovides for the
issuance of credit cards, as specifiadd permits a card to be issued
as a renewal of, or in substitution for, an accepted credit.card
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Thebill would-alsopermit a credit card to be issued in substitution
for an accepted credit card only if the card issuer prowvides—written
netificationto-the-creditcardholderthat-asubstitutecardisavailable
and—the—eardholder—eentasts—the—issuer—by—telephenre—er—mail to

aardctivation process
wherebythe cardholder isequired tocontact the card issuer to activate
the credit card prior to using.it

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECHON-1—Section 1747026t the-Civi-Coedeis-amended

SECTION 1. Section 1747.05 of the Civil Code is amended to
read:

1747.05. (a) No credit card shall be issued except:

=)

(1) In response to an oral or written request or application
therefor—er

)

(2) As a renewal of, or in substitution for, an accepted credit
card whethersuckhat card is issued by the same or a successor
card issuer.

(b) A credit card issued in substitution for an accepted credit
card may be issued only if the card issuer provides an activation
process whereby the cardholder is required to contact the card
issuer to activate the credit card prior to the first use of the credit
card in a credit transaction.
teread:
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Sdend-eredibwihertheconsuractsassetassauiiisoavergrawn or
b ol i b o < asset
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5 to—obtainr—er—purchase—petroleum—preduets—as—defired in
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