AMENDED IN SENATE AUGUST 6, 2002
AMENDED IN ASSEMBLY APRIL 10, 2002

CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 2619

Introduced by Assembly Member Strickland

February 21, 2002

An act to amengdadd, and epealSections 19613 and 19613.3 of the
Business and Professions Code, relating to horse racing.

LEGISLATIVE COUNSELS DIGEST

AB 2619, as amended, Strickland. Horse racing.

Existing law provides for the deduction of a portion of the proceeds
of horse races as purses for the benefit of horsemen at the racing
meeting, and provides for specific deductions from this portion for the
benefit ofowners’ organizations, administrative expenses, and for other
purposes as specified, depending on the type of horse race involved. In
this connection, existing law provides thaf,% of this portion be
deducted with reference to thoroughbred races held by any association
otherthan a fair, witf¥/3 of that amount going to the owners’ association
for administrative expenses and the othigrgoing to the trainers’
organization for administrative expenses. Existing law automatically
repeals these provisions as-ef-a-speeified dateuary 1, 2008but
replaceshese provisions with alternate language that is identical except
that only 1%, rather thart/p%, is to be divided between the owners’
and trainers’ organizations in connection with thoroughbred races held
by any association other than a fair. Under existing law, “trainer” is
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defined for these purposes as a person currently licensed by the board
as an owner and trainer or as a trainer.

This bill would change the definition of trainer for these purposes to
mean a person currently licensed by the board as a traimerbill
would repeal this change in definition on January 1, 2006.

Existing law provides for the recognition by the California Horse
Racing Board of horsemen’s organizations, including organizations
solely representing owners and organizations solely representing
trainers.

Existing law provides that each horsemen’s organization, except an
organization that solely represents owners or an organization that
solely represents traineshall provide for the representation of owners
and trainers on its board of directors. Existing law provides that the
bylaws of a horsemen’s organization specify the composition of the
board of directors, and that those bylawsd changes to those bylaws,
be approved by the Horse Racing Board.

This bill would allocate 3 positions on the board of directors of the
organization representing owners for persons holding licenses as both
owners and trainers, and for their spouses who are licensed as owners,
as specified, and wouldake elated and conforming changes. This bill
would limit the board of the organization representing owners to 15
members of equal standing, as specified. This bill would repeal its
provisions on January 1, 2006.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:
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SECTION 1. Section 19613 of the Business and Professions
Code, as amended by Section 11 of Chapter 198 of the Statues of
2001, is amended to read:
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19613. (a) Except as provided in subdivisions (b), (c), (d),
(e),and (f), the portion deducted for purses pursuant to this chapter
shall be paid to or for the benefit of the horsemen at the racing
meeting.

(b) Any association other than a fair that conducts a
thoroughbredacing meeting shall pay to the ownergjammization
contracting with the association with respect to the conduct of
racingmeetings for administrative expenses and services rendered
to owners, an amount not to exceed two-thirdsltf dercent of
the portion, and to a trainers’ organization for administrative
expenses and services rendered to trainers and backstretch
employees aamount equivalent to one-third df4 percent of the
portion. That association shall also pay an amount for a pension
plan for backstretch personnel to be administered pursuant to
Section 19613.8 equivalent to an additional 1 percent of the
portion. The remainder of the portion shall be distributed as
purses.

(c) Any other association may pay to the horsemen’s
organization contracting with the association with respect to the
conduct of racing meetings for administrative expenses and
servicegendered to horsemen an amount out of the portion as may
be determined by the association by agreement or otherwise, but,
in all events, shall include, relative to a thoroughbred horsemen’s
organization racing, 1 percent of the portiona pension plan for
backstretclpersonnel pursuant to Section 19613.8. The remainder
of the portion shall be distributed as purses.

(d) Notwithstanding subdivisions (b) and (c), any association
conducting a fair racing meeting or conducting a mixed breed
racing meeting shall pay to the horsemen’s organizations
contracting with the association with respect to the conduct of
races for their respective breeds of horses at the meetings for
administrative expenses and services rendered to their respective
horsemen those amounts out of the portion as determined by the
horsemen’s organization for the respective breeds with the
approval of the board.

Pursuant tahis subdivision, amounts not to exceed 3 percent of
the portion for the owners’ and trainers’ organizations shall be
distributed to any thoroughbred owners’ and trainers’
organizations contracting with an association for a fair racing
meeting or participating in mixed breed racing meetings as
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follows: two-thirds of 1 percent to the owners’ organization and
one-third of 1 percent to the trainers’ organization for
administrative expenses and services rendered to both owners and
trainers, 1 percent for welfare funds, and 1 percent for a pension
program for backstretch personnel, to be administered pursuant to
Section 19613.8.

(e) Any association other than a fair that conducts a quarter
horse racing meeting, except a mixed breed meeting, shall pay to
the horsemen’s organization contracting with the association with
respect to the conduct of racing meetings for administrative
expenses and services rendered to horsemen, an amount not to
exceed dercent of the portion. The remainder of the portion shall
be distributed as purses.

(f) For racing meetings other than thoroughbred meetings, if no
contract has been signed between the association conducting the
racingmeeting and the organization representing the horsemen by
the time the racing meeting commences, the distribution of purses
shall be governed by the following:

(1) If the association conducted a racing meeting within the
past 15 months and a contract was in existence for that meeting
with thehorsemen’s organization and the association is conducting
a subsequent meeting for the same breed or mixed breeds, the
amounts payable to the horsemen’s organization under
subdivision (c) shall be computed under the provisions of the last
signed contract between the parties.

(2) This subdivision applies regardless of the cause of the
failure to execute a contract, whether that failure is a result of
inadvertence or otherwise.

(3) For racing meetings that do not come within paragraph (1),
the board shall, within 15 days after the commencement of the
racing meeting, determine the amounts payable to the horsemen’s
organizatiorfor administrative expenses and services, and provide
for the direct payment of those amounts.

(g9) Amounts distributed pursuant to this section are derived
from owners’ purses.

(h) For the purposes of this section, the following definitions
shall apply:

(1) “Owner” means a person currently licensed by the board
as an owner of a thoroughbred racehorse.
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(2) “Trainer” means a person currently licensed by the board
as a trainer of a thoroughbred racehorse.

This section shall remain in effect only until January-3-2008
2006 and as of that date is repealed, unless a later enacted statute,
that isenacted before January-12Q0846 deletes or extends that
date.

SEC. 2. Section 19613 is added to the Business and
Professions Code, to read:

19613. (a) Except as provided in subdivisions (b), (c), (d),
(e), and (f), the portion deducted for purses pursuant to this
chapter shall be paid to or for the benefit of the horsemen at the
racing meeting.

(b) Any association other than a fair that conducts a
thoroughbred racing meeting shall pay to the owners’
organization contracting with the association with respect to the
conduct of racing meetings for administrative expenses and
services rendered to owners, an amount not to exceed two-thirds
of 1%, percent of the portion, and to a trainers’ organization for
administrative expenses and services rendered to trainers and
backstretch employees an amount equivalent to one-thirtof 1
percent of the portion. That association shall also pay an amount
for a pension plan for backstretch personnel to be administered
pursuant to Section 19613.8 equivalent to an additional 1 percent
of the portion. The remainder of the portion shall be distributed as
purses.

(c) Any other association may pay to the horsemen’s
organization contracting with the association with respect to the
conduct of racing meetings for administrative expenses and
services rendered toorsemen an amount out of the portion as may
be determined by the association by agreement or otherwise, but,
in all events, shall include, relative to a thoroughbred horsemen’s
organizationracing, 1 percent of the portion for a pension plan for
backstretch personnel pursuant3ection 19613.8. Themainder
of the portion shall be distributed as purses.

(d) Notwithstanding subdivisions (b) and (c), any association
conducting a fair racing meeting or conducting a mixed breed
racing meeting shall pay to the horsemen’s organizations
contracting with the association with respect to the conduct of
races for their respective breeds of horses at the meetings for
administrative expenses and services rendered to their respective

97



AB 2619 —8—

NRPRRPRRPRRRRERRPRRRE
COONOUIRWNRPOOONOOUTAWN R

N N
N

NN NN
ool hWw

N
-~

WNN
O ©

WWWWWwWwwWwww
OCO~NOUITAWNEF

horsemen those amounts out of the portion as determined by the
horsemen’s organization for the respective breeds with the
approval of the board.

Pursuant tahis subdivision, amounts not to exceed 3 percent of
the portion for the owners’ and trainers’ organizations shall be
distributed to any thoroughbred owners’ and trainers’
organizations contracting with an association for a fair racing
meeting or participating in mixed breed racing meetings as
follows: two-thirds of 1 percent to the owners’ organization and
one-third of 1 percent to the trainers’ organization for
administrative expensesd servicesandered tdoth owners and
trainers, 1 percent for welfare funds, and 1 percent for a pension
programfor backstretch personnel, to be administered pursuant to
Section 19613.8.

(e) Any association other than a fair that conducts a quarter
horse racing meeting, except a mixed breed meeting, shall pay to
the horsemen’s organization contracting with the association with
respect to the conduct of racing meetings for administrative
expenses and services rendered to horsemen, an amount not to
exceed 3 peent of the portion. The remainder of the portion shall
be distributed as purses.

(f) For racing meetings other than thoroughbred meetings, if
no contract has been signed between the association conducting
the racing meeting and the organization representing the
horsemen by the time the racing meeting commences, the
distribution of purses shall be governed by the following:

(1) If the association conducted a racing meeting within the
past 15 months and a contract was in existence for that meeting
with the horsemen’s organization and the association is
conducting a subsequent meeting for the same breed or mixed
breedsthe amounts payable to the horsemen’s organization under
subdivision (c) shall be computed under the provisions of the last
signed contract between the parties.

(2) This subdivision applies regardless of the cause of the
failure to execute a contract, whether that failure is a result of
inadvertence or otherwise.

(3) Forracing meetings that do not come within paragraph (1),
the board shall, within 15 days after the commencement of the
racing meeting, determine the amounts payable to the horsemen’s
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organization for administrative expenses and services, and
provide for the direct payment of those amounts.

(g9) Amounts distributed pursuant to this section are derived
from owners’ purses.

(h) For the purposes of this section, the following definitions
shall apply:

(1) “Owner” means a person currently licensed by the board
as an owner of a thoroughbred racehorse.

(2) “Trainer” means a person currently licensed by the board
as an owner and trainer or as a trainer of a thoroughbred
racehorse.

This section shall become operative on January 1, 2006. This
sectionshall remain in effect only until January 1, 2008, and as of
thatdate is epealed, unless a later enacted statute, that is enacted
before January 1, 2008, deletes or extends that date.

SEC. 3. Section 19613.3 of the Business and Professions
Code is amended to read:

19613.3. (a) Each horsemen’s organization, except an
organization that solely represents-ewners-or-an-organization that
selely+epresentsainers, shall provide for the representation of
owners andindividuals holding licenses as both owners and
trainers on its board of directors. The provisions setting forth the
composition othe board of directors of each organization shall be
in the bylaws of the organization and shall be submitted to the
board. The bylaws and any changes thereto shall be approved by
the board.
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(b) The organization representing owners shall provide in its
bylaws that owners who are also licensed as trainers, and their
spouses who are licensed as owners shall comprise a class of
owner-trainers, which may elect threeitsfmembers to the board
of directors of the organization representing owners. All other
directors shall be owners as defined in Section 19613, and shall
not be members of the class of owner-trainers.

(c) Theboard of directors of the owners’ organization shall not
exceed 15 persons, and all members of the board shall have equal
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standing. No person other than a duly elected or appointed
member of the board of directors shall be entitled to vote on
matters that are subject to the vote of the board.

(d) The organization representing trainers may, upon the
effectivedate of this section, appoint three individuals who qualify
as members of the class of owner-trainers as described in
subdivision (b) to the board of directors of the organization
representing owners. These appointees shall hold these positions
until members of thelass are elected to fill the positions, no later
than July 1, 2003.

This section shall remain in effect only until January 1, 2006,
and as of that date is repealed, unless a later enacted statute, that
is enacted before January 1, 2006, deletes or extends that date.

SEC. 4. Section 19613.3 is added to the Business and
Professions Code, to read:

19613.3. Each horsemen’s organization, except an
organizationthat solely represents owners, or agamization that
solely represents trainers, shall provide for the representation of
owners and trainers on its board of directors. The provisions
setting forth the composition of the board of directors of each
organization shall be in the bylaws of the organization and shall
be submitted to the board. The bylaws and any changes thereto
shall be approved by the board. This section shall become
operative on January 1, 2006.
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